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The New 6% T-Bond Contract

Starting this week, the lead contract in the bond pit at
the Chicago Board of Trade is March 2000. This
contract trades with a theoretical 6% coupon. Prior
to this change, the previous bond futures traded with
a theoretical 8% coupon.

For those of us that follow the bond futures contract
as a proxy for the bond market, this change is
frustrating. So, we constructed the following charts
to help “re-orient” ourselves to this contract.

Chart 1
The March 2000 Bond Futures Contract
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Chart 2

"0ld 8%" (Actual) Nearby Bond Futures

140 +-rt+-r—t+-r—t+-r—t-rytri -t } -r—t+rt+r—t—r—t—r—t 140
I 134 21/32 |
10/5/98
130 4 4 130
121 30/32 121 18/32
- 10/15/1993 1/3/1996 . "
120 + 4120
‘ k|
110 4= 104 27/32 + 110
4/15/1986 ‘
[ 106 20/32
100 == ' 4/11/1997 4+ 100
[ , 96 07/32 l
90 == w 11/4/1994 4+ 90
80 & + 80
77 25/32 :
! 10/19/1987
70 =+ 70
60 == | =+ 60
- Last Date Under Par .
55 26/32 1/25/1995 (99 22/32)
504 9/29/1981 1

"New 6%" (Theoretical) Nearby Bond Futures
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Information contained herein is from sources we believe to be reliable but we cannot guarantee its accuracy or completeness. Due to volatile market action, the opinions may change at any time without
notice. This is not a solicitation to buy or sell. We, or anyone associated with us may from time to time purchase or sell any of the above mentioned or related securities.
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