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Market Facts

The Nikkei-NASDAQ Analog Enters Make-or-Break Zone

By Howard L. Simons (847) 304-1511
March 11, 2010

This last week has provided us with the ten-year
anniversary of NASDAQ 5000 and the one-year
anniversary of the 2007-2009 bear market low. This
makes it the perfect time to update a December 2009
comparison of the NASDAQ Composite and the Nikkei
225 (thin red and thick blue lines, respectively).

Both series are re-indexed to their respective highs and
displayed on a semi-logarithmic scale to facilitate
percentage comparisons.

If the analog remains intact, the next 16 weeks, a
period ending June 25, 2010, will be critical. The Nikkei
225 gained 9.95% between December 24, 1999 and
April 14, 2000 before joining the rest of the world’s

bourses (we love that word) on a long slide that would
not bottom until October 2002 and not move higher
convincingly until the start of the Iraqg War in March
2003 and the start of the first of two wars on deflation in
May 2003.

A parallel gain in the NASDAQ Composite would put it
at 2,558 on June 25"; it closed at 2,358.95 yesterday.
The index has moved further in both directions in less
time.

If the analog holds after that, avert your gaze: The total
return on the Nikkei 225 between April 14, 2000 and
April 25, 2003 was a Fibonacci-esque -61.4%.

Different Markets, Same Path

Percent Of December 1989 High: Nikkei 225
(Thin Red Line)
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http://www.arborresearch.com/biancoresearch-files/SubscriberArea/marketfacts/pdffiles/Fact14v184.pdf
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