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•CBS News – Transcript: Mohamed El-Erian on “Face the 
Nation,” December 12, 2021
EL-ERIAN: Yeah, I’ve been saying this for months. The-the 
characterization of inflation is transitory, is probably the worst 
inflation call in the history of the Federal Reserve. And it results 
in a high probability of a policy mistake. So, the Fed must quickly, 
starting this week regain control of the inflation narrative and 
regain its own credibility. Otherwise, it will become a driver of 
higher inflation expectations that feed onto themselves.

https://www.cbsnews.com/news/transcript-mohamed-el-erian-face-the-nation-12-12-2021/
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POWELL: So on the - the first part of your question, which is why 

not stop purchasing now, I would just say this - we - we have 

learned that we're - in dealing with balance sheet issues, we've 

learned that it's best to take a careful, sort of methodical approach 

to making adjustments.

Markets can be sensitive to it and we thought that this was -this was 

a doubling of the speed will - we're basically two meetings away 

now from - from finishing the taper. And we thought that was the 

appropriate way to go, so we announced it and that's - that's what 

will happen.
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https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html

FOMC No Hike One Hike to Two Hikes to Three Hikes to Four Hikes to 

Meeting 0% -0.25% 0.25% - 0.50% 0.50%- 0.75% 0.75% -1.00% 1.00% -1.25%

26-Jan-22 93% 7% 0% 0% 0%

16-Mar-22 57% 43% 3% 0% 0%

4-May-22 37% 63% 17% 1% 0%

15-Jun-22 16% 84% 43% 10% 1%

27-Jul-22 11% 89% 56% 20% 4%

21-Sep-22 7% 94% 70% 35% 11%

2-Nov-22 5% 95% 76% 44% 17%

14-Dec-22 2% 98% 88% 64% 34%

1-Feb-23 1% 99% 90% 69% 41%
Source: The Chicago Mercantile Exchange Bianco Research LLC

https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html www.Biancoresearch.com

Green Hike Probability over 50%

When Does The Market Expect The Fed To Hike?
As of December 16, 2021

Probability of a Move
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•CNBC – Public view on Biden’s handling of Covid and the economy takes another hit, CNBC survey shows
* President Joe Biden’s overall approval rating stabilized at a low level of 41%, according to the CNBC All-
America Survey.
* Biden’s approval rating on handling the economy and dealing with the coronavirus both declined.
* At 46% approval to 48% disapproval, Biden’s approval rating on the coronavirus is now underwater for 
the first time.
* His economic approval sank more deeply underwater, with 37% approving compared to 56% who 
disapprove
Inflation has now firmly eclipsed the coronavirus as the No. 1 concern for the country, with those two 
issues followed by immigration, crime and climate change.

•Barron’s – Two-Thirds of Americans Polled Disapprove of How Biden Has Handled Inflation
President Joe Biden’s job approval ratings fell to new lows on several issues, including crime, gun violence 
and the economic recovery, with 69% disapproving of how he is handling inflation, according to an 
ABC/Ipsos poll released Sunday.

https://www.cnbc.com/2021/12/10/public-view-on-bidens-handling-of-covid-and-the-economy-takes-another-hit-cnbc-survey-shows.html
https://www.barrons.com/articles/two-thirds-of-americans-polled-disapprove-of-how-biden-has-handled-inflation-51639331904?mod=hp_LEAD_4
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•Axios - Felix Salmon: Biden could be 1st president since Carter 

who wants to make the Fed more hawkish

Joe Biden could be the first president since Jimmy Carter who wants to 

make the Federal Reserve more hawkish. ... "The Fed chair has 

practically unilateral power over monetary policy, and at this point 

monetary policy is really the only thing our government can do to affect 

inflation," says economist Noah Smith.

https://www.yahoo.com/now/biden-could-1st-president-since-125707231.html
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Sinovac Provides Inadequate Shield Against Omicron in Hong Kong Study

The vaccine made by Sinovac Biotech Ltd., one of the most widely used in the world, doesn’t provide sufficient antibodies in two

doses to neutralize the omicron variant and boosters will likely be needed to improve protection, initial lab findings showed.

https://www.bloomberg.com/news/articles/2021-12-15/sinovac-shot-gives-no-shield-for-omicron-hong-kong-study-finds
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