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I don’t think that expansions just die of old age. Two things usually end 
them. One is financial imbalances and the other is the Fed, and usually 
when the Fed ends a recession — ends an expansion, it’s because 
inflation has gotten out of control and the Fed needs to tighten to bring 
it down. – Janet Yellen, January 4, 2019

But as Janet says, expansions don’t die of old age. I’d like to say they get 
murdered, instead. – Ben Bernanke, January 4, 2019
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So we thought carefully about this, on how to 
normalize policy and came to the view that we would 
effectively have the balance sheet runoff on automatic 
pilot and use monetary policy, rate policy to adjust to 
incoming data. 
– Jay Powell, December 19, 2019
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Date of Date of Days to 

Inversion Next Recession Next Recession

1/10/1969 Dec-69 325

6/14/1973 Nov-73 140

12/8/1978 Jan-80 389

11/7/1980 Jul-81 236

6/6/1989 Jul-90 390

7/31/2000 Mar-01 213

8/1/2006 Dec-07 487

Average 311

How Long Until The Recession?
When the 3M/10Yr Curve Inverts For 10 Straight Days
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And particularly with the muted inflation readings that

we’ve seen coming in, we will be patient as we watch to see
how the economy evolves. But we’re always prepared to
shift the stance of policy and to shift it significantly if

necessary in order to promote our statutory goals of the
maximum implement and stable prices. – Jay Powell,
January 4, 2019

But what I do know is that we will be prepared to adjust
policy quickly and flexibly, and to use all of our tools to

support the economy, should that be appropriate, to keep
the expansion on track, to keep the labor markets strong
and to keep — to keep inflation near 2 percent. – Jay

Powell, January 4, 2019

And so we also said at the very beginning, I think in our
original — certainly, the first policy normalization plans

that I was involved in 2014, we said that we would be
prepared to adjust our normalization plans as appropriate
to achieve our goal. So if we ever came to the conclusion

that any aspect of our normalization plans was — was
somehow interfering with our achievement of our statutory
goals, we wouldn’t hesitate to change it, and that would

include the balance sheet, certainly. – Jay Powell,
January 4, 2019
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The markets are fearful that Powell may be in the process of killing yet another 
recession. Consider what he has said recently:

• October – The funds rate is a long way from neutral (hawkish)
• November – The funds rate is just below the range of estimates (dovish)
• December – Balance sheet reductions are on “automatic pilot” (hawkish)
• January 4 – The Fed can be patient and flexible (dovish)
• January 10 – The balance sheet will be ‘substantially smaller’ (hawkish)

Would Powell please make up his mind and choose one? These changes of heart 
have played a large role in the market’s volatility over the past few months.
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Between October 1 and December 13, 481 S&P 500 companies 
held earnings calls, held an investor day or presented at 
investment conferences.

We found 189 (39%) companies mentioned tariffs at least once 
this quarter. Put another way, 292 (61%) of corporate 
presentations did not mention tariffs. Of the 189 that did 

mention tariffs:

91 of 189 (48%) presentations mentioned tariffs fewer than four 
times, signifying a passing reference to an issue that is not a 
problem.

57 of 189 (30%) presentations mentioned tariffs between four 

and 10 times. This might not necessarily be a sign of serious 
concern, but this group is talking about tariffs.

41of 189 (22%) presentations mentioned tariffs 10 times or 
more. This signifies an issue of serious concern that needs to be 
discussed. These companies are detailed in the next chart.

So only 41 of 481 companies (9%) this quarter seem to show 

serious concern over tariffs. 61% never mentioned them once!
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Bianco Research L.L.C. has been a source of objective research and unique insights into financial markets for 
over 20 years. Our team of macro strategists and data scientists boasts decades of experience in financial 
markets. We combine cutting edge analytics and a highly visual approach to provide clear, concise 
conclusions. Our clients trust us to provide objective, data driven analysis and market commentary on the 
latest themes in financial markets.

Founded in April 1998 by James A. Bianco, Bianco Research is located in downtown Chicago. Bianco 
Research L.L.C is an affiliate of Arbor Research & Trading, L.L.C. Arbor is a fixed income research and 
brokerage firm headquartered in Barrington, IL, with offices in New York, Ft. Lauderdale, London and 
Geneva.

If you are not already a subscriber and would like to view our full analysis of the charts in this presentation
and to view all our additional research reports, please sign up for a free trial by clicking on the icon below.
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